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Full Speed Ahead 
Change is something that can be very difficult for us to understand and deal 

with, yet here we are. In a world where maintaining a safe social distance may 

be difficult, it certainly was less difficult for those who have spent their 

mornings and evenings preparing to feed and clothe the world. As some states 

have already begun to reopen businesses the need to take extra precaution 

seems to be at its highest point yet. Fortunately, progress has been made and 

spring tillage and planting is substantially further ahead for many than it was in 

2019.  

Above: Both corn and soybean contracts have taken serious price blows since the 

COVID-19 pandemic began. Contract low have been tested and re-established on a 

seemingly regular basis as of late. Pairing the current market with near ideal planting 

conditions across the Midwest and folks who are ready to roll, may make the perfect 

storm and stun an already fragile market.    

Image Source: CME Group December Corn Futures and November Soybean Futures 
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While the planting progress has been a major area of focus for some CBOT 

traders, the coronavirus pandemic has been a focal point for many others 

causing a sense of despair and pessimism for many thus resulting in continued 

sideways trading. There is current suggestion that unless relief from the virus 

comes soon, prices will continue to erode with some suggesting that any 

weather delays (if any) would likely not play enough of a serious factor in the 

market to jump start its future condition. Shifting gears, the proposed severity 

of the coronavirus must be taken very seriously, as if there are new potential 

strains, there could be additional outbreaks of this kind in the near future.  

mailto:reed@agriperil.com
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Today, worldwide numbers of coronavirus sit just 

North of 3 million people, with 1/3 being from the 

United States. Among the numbers, I believe there are 

numerous things that stand out. The number of 

confirmed cases is just the tip of the iceberg, as many 

of the European countries impact have begun to reopen 

as a country again in their entirety. The impact in 

China was largely minimized, supposedly due to their 

effective quarantine methods. The reality of the 

number of actual causes relative to confirmed cases is 

most likely the most disproportional in China and the 

United States. Trade with China has been rocky as we 

have moved forward from the first phase and now trade 

may be even more unstable given the new factors that 

will likely change the way the global distribution chain 

flows as a result of new safety protocol and procedures 

as a result of COVID-19.  

Corona Leads, Markets Fall: 

 

This ties back in nicely as looking back to how commodity prices have reacted it is clear to see that we are 

currently in a buyer’s market for some and too much uncertainty for others. The most recent Commitment of 

Traders’ Report from 4/21 showed that corn contracts were 160,000 short on the managed money side with 

soybeans being only 5,000 contracts short. From taking a little bit closer look at things we can certainly get a 

better feel for what the traders feel the markets may be doing in the future.  

 

The Commitment of Trader’s Report shows the current positions of processors, brokers, others for 

each commodity. Above is a look at the position of corn contracts and on the following page is a 

look at the positions of traders for soybean contracts. Normally, the greater the number of contracts 

short, the more bearish the market tends to be for the short to near mid-term. Source: CFTC Website 
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Information Source: USDA 

Reed’s 2020 Recommendation: 

Multi-Peril Crop Insurance: 

• Corn: 85% Revenue Protection with $0.15 of price buy-up insuring a price of $4.03 per bushel. 

• Soybeans: 85% Revenue Protection with $0.50 of price buy-up insuring a price of $9.67 

Hail Insurance: 

$250 per acre BASIC Coverage Soybeans 

$250 per acre DXS10 Hail Coverage, DXS5 Wind with Extra Harvest Expense  

Commitment of Traders’ Report Continued: 

To conclude the focus on commitment of traders, the bigger picture should look at the open interest in the 

market rather than the current positions, as open interest currently preoccupies the greatest portion of the 

option pie that we currently have.  

Shifting gears and looking at the current status of our crop planting progress, we can see that corn is off to a 

solid start across much of the Midwest and soybeans planting beginning in the near future there is little doubt 

that we are on our way to an ideal spring. As planting will begin to conclude in several weeks the focus will 

then be that of crop health and crop ratings. 

The current pace of the national average has conservative estimates of over 25% of the nation’s corn planted. 

Minnesotan farmers catapulted out and were able to get off to a start that many have not seen for several 

years. Comparatively put, Minnesota lay idle with 1% of the state’s corn planted at this point last year. 

Regardless of area, the importance of sustained weather will remain very important as portions of the Midwest 

have received enough rainfall to limit the number of days in field. The Midwest currently shows favorable 

outlook for the next 10 days and it is likely that planting will continue to progress if conditions remain 

favorable.  
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Insurance Calendar 
 

May 31st: 

Final Plant Date – Corn 

 

June 15th: 

Final Plant Date – Soybeans 

 

June 25th: 

Late Planting  

Period Ends- Corn 

 

July 1st: 

2021 Insurance Year Begins  

 

July 10th: 

Late Planting  

Period Ends- Soybeans 

 

July 15th:  

Acreage Reporting  

Period Ends  

 

All the best, 

 
 

 

Check Us Out, 

Online! 
Website: www.agriperil.com 

Facebook: @agriperil 

Twitter:  @agriperil 

 

 

 

*Disclaimer* 

The market content published 

through Reed’s Review is based 

on factual information. Market 

projections are opinions and is not 

a recommendation that any 

particular commodity, portfolio of 

securities, transaction or 

investment strategy is suitable for 

any specific person. 

The Takeaway: 
Looking to the future we will have a more open approach to our newsletter 

structure. We have had a great experience over the past two years; however, 

we are changing things up to offer better perspective to our growing 

audience! In the future we will begin featuring the insight of agronomic and 

market specialists! We will have the same focus and emphasize, but with 

expanded areas that are relevant to you. In the May edition we will focus on 

crop conditions and take a look to the fall prices and when to begin consider 

forward contracting your crop. Until next time, stay safe, be proactive and 

work to reduce your operation’s risk. Thanks for reading! 

 

 

http://www.agriperil.com/

